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BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

Order Instituting Rulemaking to Develop Rulemaking 06-02-012
Additional Methods to Implement the California (Filed February 16, 2006)
Renewables Portfolio Standard Program.

NOTICE OF EX PARTE COMMUNICATION

Pursuant to Rule 8.3 of the Rules of Practice and Procedure of the California
Public Utilities Commission, the Large-Scale Solar Association' (LSA) submits this

notice.

On December 2, 2008, Shannon Eddy, LSA, Evelyn Kahl, counsel to First Solar,
Greg Blue, Optisolar Inc, and Arthur Haubenstock, Bright Source Energy Inc. (together
“Solar Representatives”) had the following meetings: Traci Bone and Theresa Cho
advisors to Commissioner Grueneich from approximately 9:15 to 9:45, Nancy Ryan,
advisor to President Peevey, from 10:00 to 10:30, Jane Whang, advisor to
Commissioner Chong, from 10:45 to 11:15 and Robert Kinosian, advisor to
Commissioner Bohn, from 11:30 to 12:00. All meetings were held at the Commission’s

office in San Francisco and were initiated by LSA.

The Solar Representatives requested that the Commission undertake further
consideration of the appropriate use of TRECs for RPS compliance. They stated that the
proposed TREC program would provide compliance flexibility to the utilities, but would not

deliver the full range of intended benefits of the RPS to ratepayers. The Solar

! LSA's members include Ausra, Inc., Abengoa, Inc., BrightSource Energy, Inc., First Solar, Inc.,

Infinia Corp., Iberdrola Renewables, OptiSolar, Inc., Solel, Inc., Stirling Energy Systems, and SunPower,
Corp.



Representatives observed that the legislative intent underlying the RPS contemplates not
only the delivery of renewable power fo California, but the consumption of the power in
California, a point not fully recognized by the proposed decision. They further observed that
while the proposed TREC program could in some circumstances deliver GHG benefits, the
program would forego other intended local RPS benefits, such as new jobs, investment in
the State, tax revenues and air quality co-benefits. The proposed decision’s focus on the
untested potential for TRECs to lower costs to consumers thus requires broadening to
ensure that the TREC program would deliver all of the benefits contemplated by the

Legislature.

For these reasons, the Solar Representatives urged refinement of the PD in two
ways. First, the IOUs should be permitted to use TRECs to meet the existing 20 percent
RPS requirement only if the energy associated with the TREC is consumed in California;
further consideration should be given to appropriate limitations on TRECs to meet future
RPS requirements above 20 percent. Second, utilities should be required, as contemplated
in the Staff's Revised Straw Proposal, to meet a long-term bundled contract quota in
conjunction with the use of short-term TRECs for compliance. Solar Representatives
highlighted the proposal by the Union of Concerned Scientists, which proposed that .75 % of
each annual increase in RPS compliance be met with long-term bundled contracts before
short-term TRECs could be used.

Handouts were not provided.
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To request a copy of this notice, please contact:

Karen Terranova

Alcantar & Kahl LLP

120 Montgomery Street, Suite 2200
San Francisco, CA 94104
Telephone 415.421.4143

Email kt@a-klaw.com

Respectfully submitted,

oty Ht

Evelyn Kahl

Counsel to First Solar, Inc., a member of
Large-Scale Solar Association

December 5, 2008
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CERTIFICATE OF SERVICE

|, Karen Terranova hereby certify that | have on this date caused the
attached Notice of Ex Parte Communication in R.06-02-012 to be served to all known
parties by either United States mail or electronic mail, to each party named in the official
attached service list obtained from the Commission’s website, attached hereto, and

pursuant to the Commission's Rules of Practice and Procedure.

Dated December 5, 2008, at San Francisco, California.

Ao Jremine

Karen Terranova
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